
ONE BIG BEAUTIFUL 
BILL ACT

On July 4, 2025, the President of the United States

signed into law the One Big Beautiful Bill Act (OBBBA

or OB3), resulting in major changes to federal

programs, such as federal student loan programs.

We realize many General families have concerns

about how these changes might affect their ability to

pay for college, so we have provided a summary of

the changes that impact LSUA students below, as well

as FAQ for Undergraduate Students and Parents.

This information is based on the current

understanding of new rules and regulations as they

relate to federal student financial aid and could

change with little notice. LSUA will update this

document as additional guidance is received from the

U.S. Department of Education. For the most current

information, visit studentaid.gov.

PLEASE NOTE: LSUA does not have the ability to

grant exceptions to Federal regulations, including

those concerning enrollment, legacy provisions or

Federal loan eligibility.

Important Updates on Federal 

Student Loans

EFFECTIVE JULY 1, 2026:

PARENT PLUS LOAN LIMITS

Parents of new students may borrow up to $20,000 per
academic year, with a $65,000 lifetime maximum per student.
Families are encouraged to borrow carefully, as borrowing the
maximum amount each year may result in exhausting eligibility
before the student completes their degree. Applications can be
submitted on studentaid.gov under the parents FSA ID. 
LEGACY PROVISION: Parents who borrowed before July 1, 2026
may continue borrowing under existing Parent PLUS Loan rules
which allows for a PLUS loan up to the Cost of Attendance for up
to 3 more academic years or the student completes their
program – whichever comes first. 

STUDENT BORROWING LOAN LIMITS

If enrollment is less than full-time, your loan eligibility (annual

amount) will be prorated (reduced). A dependent

undergraduate student enrolls in 6 credit hours in the Fall

semester and 6 credit hours in the Spring semester, for a total

of 12 credit hours for the academic year. Annual loan eligibility

is prorated based on enrollment intensity.

In this case: 12 (credit hours) ÷ 24 = 0.5000

0.5000 x $7,500 (senior level loan limit) = $3,750.

In this example, the student would be eligible to receive $3,750

in federal student loans for the academic year. Under prior

regulations, the student could have received the full $7,500

annual loan limit, even when enrolled at this level.

https://www.congress.gov/bill/119th-congress/house-bill/1/text


UNDERGRADUATE STUDENTS FAQ
Do these changes impact my 2025-2026 Federal Aid?

No. Your current Fall 2025/Spring 2026/Summer 2026 financial aid package will not be impacted by this new law.

Am I still eligible for an Undergraduate Federal Direct Subsidized Loan?

Yes. Under current federal rules and regulations, eligible undergraduate students with demonstrated financial need can still

qualify for a subsidized loan for the current aid year and beyond, up to their annual/lifetime limits. 

PARENTS FAQ
How much can a parent of a Dependent Undergraduate student borrow annually under the Federal Parent PLUS program?

Prior to July 1, 2026: Eligible parents of dependent undergraduate students can borrow Parent PLUS Loan funds up

to the full Cost of Attendance, minus any other financial aid, to help finance their student’s education.

July 1, 2026 and Beyond: Eligible parents of dependent undergraduate students can borrow up to $20,000

annually in Parent PLUS Loan to help finance their student’s education.

What is the lifetime borrowing limit under the Federal Parent PLUS program?

Prior to July 1, 2026: There is no lifetime borrowing limit for parents of students with Parent PLUS Loans who have

borrowed under the Parent PLUS Loan program prior to July 1, 2026.

July 1, 2026 and Beyond: New parent borrowers have a $65,000 lifetime aggregate limit per dependent student.

What if my student needs more than $20,000 in a year or has reached the $65,000 lifetime limit?

Parents and their students may research and apply for private student loans if they require additional funding.

Your financial aid package can contain both a Parent PLUS Loan and a private loan, but your total financial aid can

never exceed the overall Cost of Attendance.

Our private loan page will provide you ways to find the correct lender for you.

OBBA INFORMATION

https://www.lsua.edu/admissions/financial-aid/budgets/
https://www.elmselect.com/v4/school/1057/program-select
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